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FORTY-THIRD ANNUAL REPORT 


BAYONNE, N. J., March 13, 1924. 


To the Stockholders of 
THE BABCOCK & WILCOX COMPANY: 


It is gratifying to be able to report for the year 1923 a very satisfac- 
tory business. Sales of stationary boilers and accessories for the first 
half of the year were in considerably greater volume than in 1922. While 
there was a definite slowing down in the last half of the year, the total 
sales of stationary boilers for the twelve months ending December 31, 
1923, were about twenty percent in excess of those for 1922. 

Sales of marine boilers for the year were limited to merchant vessels 
—as for the past three years. Notwithstanding the fact that ship build- 
ing is at a low ebb—the market being glutted with idle Shipping Board 
vessels—the sales of boilers for the merchant marine for the year were 
about twenty percent in excess of sales in 1922, thus showing about the 
same improvement as in sales of stationary boilers and accessories for 
the same period. It is of interest that forty percent of the marine boilers 
sold during the year are to be used to replace Scotch marine boilers in 
existing ships. 

Shipments of all products for the year were materially in excess of 
the prior year. Unfilled orders at the close of the year amounted to 
$14,417,526.25 as against $10,582,989.47 on December 31, 1922. 

From year to year your Company has been developing new lines of 
product closely related to its general business. The effect of this develop- 
ment is shown in a marked way in the increased volume of business to 


which these new lines are contributing. 


During the year final settlements were effected with the Shipping 
Board in all matters relating to war contracts for marine boilers and 
accessories. 

Other than the one question of amortization of plant facilities 
installed by us for use in the execution of war contracts, there remains 
now no other unsettled matters with the Government, growing out of war 
business. 

In further reference to the trend toward the use of higher steam 
pressures, touched upon in the annual report last year, it is noteworthy 
that your Company has taken a number of additional orders for boilers 
to carry 650 pounds pressure, the total amount of such business upon 
its books at the moment, being in excess of 50,000 H. P. Three orders 
have been taken for boilers to carry 1,200 pounds working pressure and 
these are now under construction. ; 

Herewith is submitted Balance Sheet as of December 31, 1923, and 
Profit and Loss Account, and Surplus Account, for the year 1923, cer- 
tified by Barrow, Wade, Guthrie & Co., public accountants. In making 
up these figures the usual course has been pursued of writing down inven- 
tories to cost or market value, whichever was lower, and of setting up 
reserves for doubtful receivables. Proper depreciation has also been 
charged against plants and equipment. 

On December 20, 1923, an extra dividend of two percent was paid in 
cash to stockholders out of earnings for the year. 

There has been written off, out of surplus, the remaining sum stand- 
ing in the Company’s patent account, amounting to $2,214,572.97. 

During the year a substantial interest has been acquired by your 
Company in a corporation organized in the Dominion of Canada, under 
the name of Babcock-Wilcox and Goldie-McCulloch (Limited), for the 
purpose of manufacturing water tube boilers and their accessories, in the 
Dominion. 

It is with profound regret that the members of the Board of Direc- 
tors, with whom he was associated so many years, report the death, on 
April 22, 1923, of John Gilbert Ward, who came to this Company in 1888 
and in 1893 became a Director of the Company and its Treasurer, It 


seems fitting that there should be recorded here the following extract 
from a tribute to his memory adopted by the Board of Directors after his 


death : 

“For thirty-five years—more than half his life—he served with 
us. In all those years he did his part simply, earnestly, well. 
His faith in this business was absolute; his loyalty to this Com- 
pany was the outstanding trait in his character. He could not 
have done his part with greater singleness of purpose, he could 
not have put greater effort into his work had this business he 
helped create been wholly his own. No one could have followed 
more faithfully the lines of Pope: ‘Act well your part; there all 
the honor lies’.” 


The outlook for the current year is for some reduction in business 
activity. Sales thus far are lower than a year ago. However, there are 
none of the conditions which make for serious disturbances. While there 
appear to be indications that trade in some lines at least will be in 
smaller volume, it does not seem probable that any extended slump in 
business is likely in the immediate future. 


By ORDER OF THE BOARD OF DIRECTORS. 


Kpwarp H. WELLS, 
Chairman. 


THE BABCOCK & 


Balance Sheet as at 
ASSETS 
(CURRENT ASSBRTS: 
OM 5 ciao eno ko eee Ee SER Ns eae oe eee $1,533,204.67 


PrOERE ILOCOLVADIO a cdo aise 0 a RRR es $785,799.13 
Accounts Receivable............... 4,477,465.06 


$9,263,264.19 
Deduct: Reserve for Doubtful Notes 
ama Betomnts io oc. ss wawwden ux 91,110.59 0,172,153.60 





Inventories of Raw Materials, Work Completed and 





SO: PPORVONE Fi 2 an e's ee eso ee 6,835,170.42 
U.S. Liberty Loan Bonds.......... $426,515.72 
U.S. Sreasury Bondi. 6... s¥5'dc 300,000.00 
, Bs A PORSEST NOU: oo chk cee 5,083,911.94 
U.S. Certificates of Indebtedness. .. 400,000.00 6,210,427.66 
Accrued Interest on Bonds and Notes............. 61,311.37 
SOPAT, COURRENT “BARRING 05 ok ke ei ha de vss $19,812,267 


INVESTMENTS: 


Stocks of Affiliated Companies..... $1 352,493.06 
Stocks and Bonds of Other Com- 
DRO a ecikcacs ox koa cs wes at ?.102,506.11 3,454,999.17 





I'IxXED ASSETS: 





Real Estate and Buildings......... $3,995,328.16 

Machinery and Equipment......... 2 453,254.37 

Dies, Patterns and Drawings....... 306,140.79 6,754,723.32 
ORM HEN. ko sce s oaGere aa eae bombs Coes es keen 577,520.00 
RMP ATN SUCRE NOR i iii ha ka ca hed awb ooh eee emake 66,737.30 


$3.0,666,247.51 


AUDITORS’ CERTIFICATE. 
We have examined the books and records of The Babcock and Wilcox Company and have 
prepared therefrom the above Balance Sheet as at December 31, 1923. 
The current assets have been verified, and in our opinion, are conservatively valued. 
Inventories have been priced at cost or market, whichever was the lower. 
The securities representing the Company’s investments were examined by us or confirmed 
by certificates from the depositary banks. 





WILCOX COMPANY 


December 31; 1923 
LIABILITIES 


CURRENT LIABILITIES: 


Accounts  POyanie. 2. elas Cele s law ioe peek eee $819,412.05 
Pne to: AMitiated Comes, soins couiwiew ses «es 564,711.36 
BEVEROHE OF) CUDEPEOUN Fils 5c cs ons Svinte o os eeaeas 144,246.06 
Commissions, Wages, Pas so alesis sue s aceca es 374,477.38 
Reserve to Complete Contracts..............ee0.. 742,000.00 
Benerre for Federal Taree io ice vce nie tose te o's 458,000.00 


artes 
ROPAL SHAR ITINR KR. ba rises snweniy ve ox $3,102,846.83 

RESERVES : 
OG COREA CIOR ir dioincs 5 9 Ko cca tin aie nae wemeera 2 500,000.06 


CAPITAL STOCK: 


200,000. Shares par value $100.00 each. $20,000,000.00 


SURPLUS: 
Balance at December 31, 1928...... 9,063,400.68  25,063,400.68 


$30,666,247.51 


Expenditures made during the year for additions to plant, buildings and machinery 
were examined by us and found to be in order. Adequate provision has been made for 
depreciation of plant and machinery and for income taxes payable. 

In our opinion the foregoing Balance Sheet correctly sets forth the position of The 
Babcock and Wilcox Company as at December 31, 1923. 

BARROW, WADE, GUTHRIE & CoO., 
New YorK, March 12, 1924. Auditors. 





THE BABCOCK & WILCOX COMPANY 


Profit and Loss Account for the Year Ended 


December 31, 1923 





By Gross Profit on Operations, less Selling, Admin- 


istration and General Expenses............... $2 513,866.90 
“ speCOme TYOUE JURVORUIBCESS 6 o. So ke o soos soe aa eeess 687,225.64 
“ Foreign Trade Royalties and Profits on Foreign 

RO x catiard & Kare Rullnte eo WDE CE tae ek ee 117,194.56 
” EOC ORE GE SPCOGE, ho coe Sek re hea Be Geass 120,805.74 
Pe, MMIII scstc 5 narrate Be cole a3 as hoe curh ce Bao ota ce ea asa PR as 957.44 


$3 440,050.28 


To Depreciation of Buildings, Machinery 
and Equipment at Barberton and 


PAFOONE i eck awl eer eeekha $392,241.59 
“ Heserve for Federal Taxes............ 458,000.00 850,241.59 





Net Prorit, Transferred to Surplus Account.. $2,589,808.69 





THE BABCOCK & WILCOX COMPANY 


Surplus Account as at 
December 31, 1923 


PRINCE BU SAUMUASY 2. 2OMss oss es ics enced ee aees $5,025,718.90 


ADD: 
Profit from operation and income on investments for 


Sie SE ie he ee Abs an, ot A 2.589,808.69 


Amounts received upon cancellation claims and ad- 
justments made of costs—Marine boiler con- 


SIO UG 5 5's was s BSCS WER ARE GMA GS AE 1,412,435.56 
$9,027,963.15 
DEDUCT: 
Patents—Amount written off........ $2,214,572.97 
Cash Dividends paid in 1928......... 1,749,989.50  3,964,562.47 








Balance at December -S1, 1928. 2.0.5.0... sc cicececsweees $5,063,400.68 


Printed in U.S.A.—The Evening Post Job Printing Office, Inc., 
154 Fulton St., New York, N. Y. 
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